LR e

ApprovegFor el e ZURRERS s AR

5800756 ROHA600020008:95PAcE
- %1%35?; % s atliber E Waiiamtohand : :
S {Secnrity Classifpesavi) i 1.5 /10-852

’ FOREIGN SERVICE DESPATCH { ’xrglsm.am ,
FROM : AnFmbassy Landon -2 F S— ‘
10 : THE DEPARTMENT OF STATE, WASHINGTOL. Octaber 335 ”3; 52
EEF : 5 ? 9 15‘
o Eo TBEPY '
| rervep. | BUR ! uEp ARA BUR/X OLI E I IFI 8/8 C P

Vs Oy [ WCT T |F OTRER v

b copt IMS MBA TR CL

W'wiﬂa Y m tecretary of the Sovist Exbasey

The roporting officer has met r, Osorgl Rodionov, a First Secretary at the j
Soviet Embassy, on several occeslions st meatings of the Association of Foreign

Zeonomic Nepresentatives in Loadon. It 18 wnierstood that Mr. Rodionov mixes quite
" freely with the officials of other diplomatic nissions in London, snd his invitation
to lunch st the Dorchester fotel.on September 2 was accepled. _ o
of Anbassador Kennan wiile he was at this En . FHe Buggested that particular
attention e paid £o questions and lines of conversation developed by Wr. Rodimov. ;
The following report of the Bepiasber 23 conversation goes into considerstle detail i
on the understanding tlah.aome itess of sovarently small importance micht take on ‘

areater uimﬁmuu% of a wider picture.

mcmtionwwmmafﬁmﬂym.lmmpmm
sconomists with certain problsme in common. Remarks by the reporting officer were .-
linited nainly to commmnts on quastions thised by ¥r. Rodionov and to sors general
observations concerning the sffests of Zeynes® contributiens o economic theory.
e gave the impression that he had not talked %o very mamy other Americans.

He s34d he had been trained as a specialist in industrial plamning but had
 been shiftad to fereign affairs work becauss of his knowledge of "that importamt
' lanriags, Japaness®. He disclaimed amy Taoility with the Fnglish langusge slthough .

“he has been in London about two ysars, In conversation, he sppeared to balt . : ‘%
fraquently to find the exact word he wanted. He said he ooccasionally has difficulty
inderstanding capitalist economics but that he has many friends in the diplomstic :
corps and they help him understand the subject. He said it is his reeponsipility
to analvse the financial, industrial ‘snd agricultural aspects of the British
soconomy and that he makes quarterly reports to his government.
Against this background, he asiked Béweral questions. Occasionally he would
preface a question by saying iy madter is not secret, of course”, or “This o
information is published®, etc.” Me raissd questions about the following subjectes .

~

1. Sowrces of informaticr e : investants. He ssid that Re

gees the Survey of Curreal Guminess bub 1 1598 nol give quite the informe~
Ltit_an he wenks. Tfe Fomarked that it is the “only" souxss of certain statistioal _J
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thet it is an official, as distinct from a private, pyblication, I cbserved that
relisbls statistics on Ameriean overseas investments are net saay to coms by asd
that sush informmtion as is svailable sould best be otiained in Waghingtem. IS
wes suzgested that he request somsene at the Soviet Endassy there to eenmult the
1Litrary of Congress. He replisd that he was hesitant % ask his governmmt's
Vashingion representatives %o do this, ani gave the mylerstanding that he wanted
informaticn on U, S. investsnts in Britain sinoe his rempousibility is to under-
stand the Sritish ecamomy.

C 2 mn«mum%mmméﬁ. He asksd if the reporting
officer msw wvery mch & s : ich, he said, the public nows
has an of Mice in London. I said I oould cnly infer its rosponsibilities on the
basis of its title, namely to procure delense mterials. Hs then said, somewhat

reflactively, "To procure, that mesns ¢ buy?® I replied that it does.

3, ¥ snd IBRD. He asked whether these organisaticns sesm impertant *"frem
a praction] pednt of view". The reply was, in general terms, that the world
soconomy had not developed as it had been empected to when the IMF and IBRD were
set up, and that as a result, the IMP has not had as mueh to do as had been
hoped, I said I it serves a vaimbls purpose by holding before member
countries ths 2! of multilatern) non-diseriminatory trede and that
an important fevrwm for responsible effieials to msetl annumally and discuss commen
problems. HBe maid it ws net beosuse of him that his government was not a pamber
of it and I repliad that I thought it weuld be a good thing if he governmmt
were & maber, I made a few general ouservations ahout ths zctivities of the
International Bank but he made no comments on this institution. He assented shem
I recalled that his government had tacell part in the Bretton Woods meeting at
which thess institutions were set up,

L. A wider of EPU mewbershin. He alluded to a recent artisle in the
Economist's gence ad discussed the possibility of Latin
American cowmtriss adhering to EPU., He said he "mistrusted" the “conemist on
this paint. I peinted out to him that this ides had been msntioned in the mest
recent XPU Annual Report, which he seemed not to have seen, and added that the
Economist was probably discuseing the idea merely as one that is new in the wind.
-1 pointad owt that in an earlier issus the Economist Intelligence Repert had
discussed the possidility that my country might adhere to EPU. Be laughed at
mention of the latter peint and seid he Imew somsthing about latin Amerioa and
thought it out of the question that countrier there would join the EPU. When
asked why, he said that they too had economic difficultias and implied that they
could not give any assistance to EPU. He said if two countries ave socnomie
difficulties they ean acoomplish something by trading with each other, implying
that several such comtries acting together wuld not be abls to "assist each
other®, I peinted out that progress had been achisved in EPU and made some
elsmentary points about the advantages of multilateral clearings in centrast te
bilateral clearings. He seemsd to be interestod in this general discussion and
conveyed the impression that he had not thought abeut this mattsr befere,
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In & general vein, it was sugzested that he wonld find it easier teo follow
esonowdc developments in the capitalist comtries if he would study Keynes'®
soimibutions to economic theory and read soms books on this subject. He seemed
grateful snd it was not clear how much he knew about the importance of Keynes'
work, He asiced whether his ideas had been accepted "by everybody®™. I replied
that rearly all prectising economists now make use of toals develeped by Keynes
but tiat his analyses had certain political implications which wers ocontroversial
end that in my country his ideas were sometimes assoclated with the policles of
President Roosevelt, He asked whether Xeynes agreed with the doctrines of
Rioardo. (This question seemed perticularly interesting since Marx' sconamie
theories - which were not discussed - are definitely based wpon Ricardo's
dootrines.) I replisd that Keynes disagreed at many peints with Ricardo and
that in his work he had, in effect, gone back to certain ideas found in Adam
Smith but not treated at all by Riocardo,

It wvas suggested that he visit the Economiste' Book Shop in London, where
he would find a useful assortment of boolss on economic principles and practices
by both British and Ameriean writers, He gave the impression that he would pay
s viait to this book shop.

Upon parting, he thanked me for my 'help® and said he wauld like to shew
my wife and me somes films he had which oconsisted of selections froa Russisn
opera, ballet and music, FRe commented, in what seamed to be & wistful tome,
*There are no politics in these £ilms," and added that soms of his Londm friwnds
had enjoyed sedng them,

Puture oonversations with Mr, Rodionov i 11 be reported.
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